SONG DA CONSULTING JOINT STOCK ‘ _ FORM B09-DN
COMPANY Issued according to Circular Mo, 200.:"2014(1"; -BTC
Building G9, Thanh Xuan Nam Ward, on 22 December 2014 of the Ministry of Finance
Thanh Xuan District, Hanoi City.

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT'D)
(These notes are an integral part of and should be read in conjunction with the accompanying combined fingneial statements)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
3.5 FINANCIAL INVESTMENTS (CONT'D)
Investment in other entities

Investments in equity instruments of other entities include equity investments where the
Company does not have control, joint control or significant influence over the investees,

These investments are initially recognized at cost, which includes purchase price or contributed
capital plus directly attributable investment-related costs, Dividends and profits from periods
prior to the investment acquisition are recorded as a reduction in the investment’s value.
Dividends and profits from subsequent periods eamed after the acquisition are recognized as
revenue. Dividends received in the form of shares are only recorded as an increase in the number
of shares held and are not recognized as an increase in the investment’s value.

Provision for impairment of investments in equity instruments of other entities is recognised at
the reporting date when there is a decline in the value of investments compared to the original
cost. The Company makes provision as follows:

- For an investment in listed shares or an invesment with a reliably determinable fair value,
the provision is based on the market value of the shares,

- For an investment without a determinable fajr value at the reporting date, the provision is
calculated as the difference between the actual capital contributed by all parties to that entity

and the actual equity of the investee, multiplied by the Company’s ownership percentage in
the investee's total contributed capital.

Any increase or decrease in the required provision for impairment of investments in equity
instruments of other entities at the reporting date is recorded under financial expenses.

3.6 RECEIVABLES

Receivables are presented at carrying value, net of allowances for doubtful debts. The
classification of receivables into trade receivables and other receivables is based on the
following principles:

- Trade receivables represent commercial receivables arising from selling transactions
between the Company and independent buyers.

- Other receivables include non-commercial receivables that are not related to buy-sell
transactions.

The allowance for doubtful debts is established for receivables that are past due, as specified in
economic contracts, contractual commitments, or debt agreements, and have been subject to
multiple collection attempts but remain unrecovered. The determination of overdue periods is
based on the original payment schedule in the initial sales contract, disregarding any subsequent

Any increase or decrease in the allowance for doubtful debts at the reporting date is recorded as
administrative expenses,
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FORM B09-DN
CONSULTING JOINT STOCK

(SZ%P;ER; Y Issued according to Circular No. Efiﬂlﬂﬂl-ﬂeﬂ"ll' -BTC
Building G9, Thanh Xuan Nam Ward, on 22 December 2014 of the Ministry of Finance

Thanh Xuan District, Hanoi City.

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT'D)
(These notes are an integral part of and should be read in confunction with the accomparying combined financial statements)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
3.7 INVENTORIES
Inventories are measured at the lower of cost or net realizable value,

The cost of inventories includes all expenses incurred to bring the inventories to their current
location and condition, including purchase costs, non-refundable taxes, transportation costs,
loading and unloading costs, storage costs during the purchasing process, standard wastage, and
other directly related costs:

Work-in-progress production costs include direct raw material costs, direct labor costs, and
other directly related costs. These costs are determined for each project as follows:

Production costs
Ending work in for work in Production costs Cost of goods
progress = progressatthe  +  incurredduring - sold during the
production costs beginning of the the year year
year

In which: The cost of goods sold for a project is calculated as the recognized revenue during the
period multiplied by the allocated cost ratio of the project.

Ex-warehouse prices of materials and tools are determined in accordance with the weighted
average method and recorded in line with the perpetual recording method.

The net realizable value is the estimated selling price of inventory under normal business
operations, less estimated completion costs and necessary selling expenses.

Provision for inventory devaluation: Inventory devaluation provisions are made for each
inventory item that has suffered a decline in value (i.e., when the original cost exceeds its net
realizable value). For unfinished services, provisions are determined based on individual service
types with distinct pricing. Any increase or decrease in the inventory devaluation provision at
the reporting date is recorded under cost of goods sold during the period.

3.8 TANGIBLES FIXED ASSETS

Tangible fixed assets are stated at historical cost less accumulated depreciation. The historical
cost of tangible fixed assets includes all costs incurred by the Company to acquire the asset up
to the point when it is ready for use. Subsequent expenditures are only capitalised as part of the
historical cost of the fixed asset if they are certain to increase the future economic benefits
derived from its use. Expenditures that do not meet this condition are recognised as production
and business expenses in the year incurred.

When a tangible fixed asset is sold or disposed of, its historical cost and accumulated
depreciation are derecognised, and any gain or loss arising from the disposal is recorded as
income or expense for the year,

Tangible fixed assets are depreciated using the straight-line method over their estimated useful
lives. The accounting for tangible fixed assets is classified based on groups of assets with similar

nature and usage purposes in the Company's production and business activities. The specific
depreciation periods are as follows:
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SONG DA CONSULTING JOINT STOCK FORM BO

{.‘ﬂ];[?AHY Issued according to Circular No. ZPﬂ:ﬂﬂlm-ETC
Building G9, Thanh Xuan Nam Ward, on 22 December 2014 of the Ministry of Finance

Thanh Xuan District, Hanoi City.

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’'D)
{These notes are an integral part of and should be read in confunction with the accompanying combined financial statements)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT D)

3.8 TANGIBLES FIXED ASSETS (CONT'D)

Fixed assets Useful lives (years)
- Buildings and structures 10-25
- Machines and equipment 05-10
- Vehicles and transmission equipment 06 - 10
- Management equipment 03 -05

39 PREPAID EXPENSES

Prepaid expenses include actual costs incurred that relate to the business operations of multiple
accounting periods. These expenses include: Tools and equipment issued for use but awaiting
allocation, dixed asset repair costs, prepaid land rental payments, business goodwill,
commercial goodwill, company establishment costs, other prepaid expenses.

Tools and equipment: Once put into use, tools and equipment are allocated to expenses using
the straight-line method over a period not exceeding 24 months.

Fixed asset repair costs: One-time major repair costs for fixed assets are allocated to expenses
using the straight-line method over a period of 36 months.

310 LIABILITIES AND PAYABLE EXPENSES

Liabilities and accrued expenses are recognized for future payment obligations related to goods
and services received. Accrued expenses are recorded based on reasonable estimates of amounts
payable.

The classification of payables into trade payables, accrued expenses, and other payables follows
these principles:

- Trade payables include commercial payables arising from the purchase of goods, services,
and assets, where the supplier is an independent entity from the Company. This also

includes payables between the parent company and its subsidiaries, joint ventures, and
associates,

- Accrued expenses reflect amounts payable for goods and services received from suppliers
or provided to buyers, where payment has not yet been made due to missing invoices or
incomplete accounting documentation.

- Other payables include non-commercial payables that are not related to the purchase, sale,
or supply of goods and services.

3.11  BORROWING AND FINANCIAL LEASE LIABILITIES

Loans and finance lease liabilities are recognized based on receipts, bank documents,
promissory notes, and loan agreements,

Loans and finance lease liabilities are monitored individually by counterparty and loan term.
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SONG DA CONSULTING JOINT STOCK FORM B09-Dy

COMPANY Issued according to Circular No., 20[]-*20144"1"].' -BTC
Building G9, Thanh Xuan Nam Ward, on 22 December 2014 of the Ministry of Finance

Thanh Xuan District, Hanoi City.

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
(These notes are an integral part of and should be read in conjunction with the accompanying combired financial stafementy)

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
312  BORROWING COSTS

Borrowing costs include loan interest and other directly related expenses incurred in connection
with borrowings.

Borrowing costs are recognized as expenses in the period incurred, except when they are
capitalized in accordance with the Accounting Standard on "Borrowing Costs". Under this
standard, borrowing costs directly related to the acquisition, construction, or production of
assets that require a substantial period to be completed and put into use or operation are included
in the cost of the asset until the asset is ready for use or sale. Income eamed from the temporary
investment of borrowings is deducted from the cost of the related asset, For specific loans used
for the construction of fixed assets or investment properties, interest is capitalized even if the
construction period is less than 12 months.

For general borrowings used partially for the acquisition, construction, or production of work-
in-progress assets, the capitalized borrowing cost is determined using & capitalization rate
applied to the weighted average accumulated expenditures for the construction or production of
the asset. The capitalization rate is calculated based on the weighted average interest rate of
outstanding borrowings during the period, excluding specific loans dedicated to acquiring or
constructing a particular asset.

313 OWNER'S EQUITY
Contributed capital is recognized based on the actual capital contributed by shareholders,

Other owner’s capital is formed from additional contributions derived from business results,
asset revaluation, and the remaining value between the fair value of donated, gifted, or
sponsored assets after deducting any applicable taxes related to these assets,

Treasury shares are shares repurchased by the Company from its own issued shares. The
purchase amount, including any related transaction costs, is recorded as treasury shares and
presented as a deduction from owner's equity. Upon reissuance, the difference between the
reissuance price and the book value of treasury shares is recorded under "Share Premium".

3.14  PROFIT DISTRIBUTION

After-tax profit is distributed to shareholders only after appropriating funds in accordance with
the Company's Charter and legal regulations, and upon approval by the General Meeting of
Shareholders.

The profit distribution to shareholders considers non-monetary items within undistributed after-
tax profit that may affect cash flows and the Company's ability to pay dividends, i.e gains from
the revaluation of contributed assets, gains from the revaluation of monetary items, other non-
monetary financial instruments.

Dividends are recognized as liabilities when they are approved by the General Meeting of
Shareholders, the list of entitled shareholders is finalized, and approval from the State Securities
Commission (S8C) is obtained.
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SONG DA CONSULTING JOINT STOCK FORM B09-D

COMPANY Issued according to Circular No. EMHIH'I_'-BTC
Building G, Thanh Xuan Wam Ward, on 22 December 2014 of the Ministry of Finance

Thanh Xuan District, Hanoi City.

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
{These potes are an integral part of and should be read in confunction with the gecomparying combined financlal statements)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

A15 REVENUE RECOGNITION
The Company’s revenue includes revenue from consulting and design services.
ne viding services

Revenue from service provision transaction is recognized when the outcome of the transaction
can be measured reliably. If a service transaction spans multiple periods, revenue is recognized
based on the stage of completion at the reporting date of that period's financial statements, The
outcome of a service transaction is deemed reliably measurable when all four {4) conditions are
met:

* Revenue can be measured reliably; when a contract grants the buyer the right to return the
service under specific conditions, revenue is only recognized once these conditions no
longer exist and the buyer no longer has the right to return the service provided.

* Itisprobable that economic benefits from the service transaction will flow to the Company.

* The stage of completion of the service can be reliably determined at the reporting date.
The costs incurred and the costs necessary to complete the service transaction can be f
reliably measured,

Interest from long-term investments is estimated and recognized when the Company establishes J
its entitlement to receive interest from the investee companies.

Interest from bank deposits is recognised based on periodic bank statements, loan interest is
recognized on an accrual basis, considering the actual interest rate for each period.

Diskderids and dribaied oo

Dividends and distributed profits are recognized when the Company obtains the right to receive
them from its equity investments. Dividends received in the form of shares are tracked as an

increase in the number of shares held and not recorded as income or an increase in investment
value.

316  TAXES AND OTHER PAYABLES TO THE STATE

Valug-added tax (VAT)

The Company applies VAT declaration and calculation in accordance with the current tax laws
and regulations.

Corporate income tax

Corporate income tax (if applicable) represents the total amount of current tax payable and the
deferred tax amount.
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SONG DA CONSULTING JOINT STOCK FORM B09-DN
COMPANY Issued according to Circular No. 200/2014/TT-BTC
Building G9, Thanh Xuan Nam Ward, on 22 December 2014 of the Ministry of Finance
Thanh Xuan District, Hanoi City.

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
(These noves are an integral part of and should be read in confunction with the accompanying combined financial statements)

3, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
3.16  TAXES AND OTHER PAYABLES TO THE STATE (CONT'D)

Current tax payable is calculated based on the taxable income for the year. Taxable income
differs from net profit presented in the income statement, as it excludes income and expenses
that are taxable or deductible in different periods (including carried forward tax losses, if any)
and items that are non-taxable or non-deductible.

Corporate income tax is calculated at the effective tax rate of 20% on taxable income at the end
of the financial year.

The determination of the Company's income tax liability is based on prevailing tax regulations.
However, these regulations change over time, and the final tax determination is subject to
assessment by the competent tax authorities.

Other taxes

Other taxes and fees are declared and paid to the local tax authorities in accordance with
Vietnam’s applicable tax laws.

3.17  RELATED PARTIES

Parties are considered related if one party has the ability to control or exert significant influence
over the other in making financial and operational policy decisions. Related parties include:

* Companies that have control, or are controlled directly or indirectly through one or more
intermediaries, or are under common control with the Company including the parent
company, subsidiaries within the Group, joint ventures, jointly controlled entities,
associated companies.

* Individuals who have direct or indirect voting rights in the reporting rompanies leading to
significant influence over these companies, key management personnel who have the
authority and responsibility for planning, managing, and controlling the activities of the
Corporation including close family members of these individuals.

* Companies in which the individuals mentioned above have direct or indirect voting rights
or can have significant influence over the company.

When considering each relationship of related parties, the nature of the relationship is taken into
account rather than just the legal form of these relationships, Accordingly, all transactions and
balances with related parties are disclosed in the notes below.
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SONG DA CONSULTING JOINT STOCK FORM B0O9-DN
COMPANY Issued according to Circular No. 200/2014/TT-BTC
Building G9, Thanh Xuan Nam Ward, on 22 December 2014 of the Ministry of Finance
Thanh Xuan District, Hanoi City.

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

{These nates are an imtegral part of and should be read in conjuncrion with the aecompanying rombined financial statements)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
3.18  SEGMENT REPORTING

A reportable segment is a distinguishable component of the Company that is engaged in the
production or supply of individual products or services, or a group of related products or services
(business segment) or that operates within a specific economic environment {(geographical
segment) and is subject to risks and economic benefits different from those of other business
segments.

The Company’s primary segment reporting is based on geographical segments. Segment results
include items directly attributable to a scgment as well as those that are allocated to segments
on a reasonable basis. Unallocated items include: Assets and liabilities, financial income and
financial expenses, selling and administrative expenses, other gains and losses, corporate
Income tax.

4. CASH AND CASH EQUIVALENTS

31/12/2024 01/01/2024

VINDy YIND

- (Cash on hand 76,613,591 27,878,227

- (Cash at banks 8,059,983,129 1,043,146,677

Total B,136.596,720 l£7| Iﬂlm

5. PREPAID EXPENSES

31/12/2024 01/01/2024

VIND YND

a) Short-term 92,753,770 117,846,637
- Tools and supplies 92,753,770 117,846,637
b) Long-term 1398,807,010 457,607,735
- Tools and supplies 565,914,865 183,751,644
- Repair expenses 832,892,145 266,282,758
- (rhers - 7.573,333
Total 1,491,560,780 575,454,372
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